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UNCLASSIFIED 

PAGE 01 VIENNA 08341 301007Z 
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ACTION 10-14 

INFO OCT-01 EUR-25 NEA-14 ISO-OO AID-20 CIAE-00 COME-OO 

EB-11 FRB-03 INR-11 NSAE-00 RSC-01 TRSE-00 XMB-07 

OPIC-12 SP-03 CIEP-03 LAB-06 SIL-01 OMB-01 AF-10 

ARA-16 EA-11 INT-08 FEA-02 DRC-01 /181 W 

066608 

R 3009 13Z SEP 74 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC 3834 
INFO AMEMBASSY NEW DELHI 
USMISSION USUN NEW YORK 

UNCLAS VIENNA 8341 

E.O. 11652: N/A 

TAGS: UNIDO UNDP BEXP 

SUBJECT: UNIDO INDIA SPONGE IRON PILOT-PLANT 
PROJECT (IND/7 1/621 ) 

REF: VIENNA 7973 (NOTAL) 

1. WE HAD OPPORTUNITY TO DISCUSS SUBJECT PROJECT 

WITH NIJHAWAN UPON HIS RETURN. ACCORDING TO NIJHAWAN, 
GERMANS PRESSING HARD TO HAVE POST OF CONSULTANT AND 
CHIEF TECHNICAL ADVISER FOR PROJECT FILLED BY EXPERT 
FROM LURGI CORP., FRANKFURT. NIJHAWAN SAID HIS 
PERSONAL PREFERENCE WOULD BE FOR QUALIFIED AMERICAN, 
SINCE LURGI PROCESS HAD PROVED AN EXPENSIVE FAILURE 
IN A NUMBER OF COUNTRIES. MISSION AIR POUCHED JOB 
DESCRIPTION OF POST EX/IR SEPT 24. 

2. NIJHAWAN SAID THAT LOOKING TO PROSPECTIVE AWARD 
OF CONTTRACTS FOR EQUIPMENT AND CONSTRUCTION OF 
PILOT PLANT HE WOULD WELCOME BEING INFORMED OF 
NAMES OF US FIRMS THAT MIGHT BE INTERESTED IN 
SUBMITTING BIDS FOR EQUIPMENT AND CONSTRUCTION. 
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3. LOOKING BEYOND PILOT-PLANT PROIECT, IF THIS 
DEMONSTRATES TECHNICAL/ECONOMIC VIABILITY OF SPONGE 
IRON/STEEL BILLET MINI-PLANTS WITH DIRECT REDUCTION 
PROCESS USING IRON ORE AND NON-COKING COAL, GOI 
FORESEES EVENTUAL INVESTMENT OF SOME $180 MILLION 
IN TOTAL ANNUAL CAPACITY OF ONE MILLION TONS 
SPONGE IRON AND TWO MILLION TONS STEEL BILLETS. 

STIBRAVY 
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